State of Hawai‘i
Department of Land and Natural Resources
Division of State Parks
Honolulu, Hawai‘i

December 9, 2010

Board of Land and Natural Resources
State of Hawai‘i
Honolulu, Hawai‘i

Subject: Request Approval to Renew and Issue New Revocable Permits for Use of State
Parks Lands on the Islands of Kaua‘i, O‘ahu, Maui, and Hawai‘i.

Statute: Sections 171-13 and -55, HRS, as amended.

Background:

The Division of State Parks (State Parks) annually requests Board approval to renew its
existing month-to-month revocable permits in December in anticipation of the renewed
permits taking effect on January 1 of the following year. Pursuant to §171-55, HRS, the
Board may allow revocable permits to continue on a month-to-month basis for additional
one-year periods.

With this submittal, State Parks is requesting the annual renewal of revocable permits
approved by the Board at various meetings held in 2009 and 2010. Renew of revocable
permits approved in 2010 is being sought now to synchronize the renewal of all State Parks
revocable permits in December of each year. Some of these revocable permits are
intended to be transitional in that they will eventually be replaced by concession leases,
other long-term leases, or special use permits allowed under the 2009 State Parks
administrative rule amendments.

All revocable permits under consideration by this submittal are listed in Exhibits “A”
through “B”.

Discussion:
Annual Renewal Request for Revocable Permits:
The revocable permits requiring renewal include boat landing permits for commercial

guided tours at Nu‘alolo Kai and Miloli‘i, Napali Coast State Wilderness Park and
Kealakekua Bay State Historical Park; food, beverage and gift concessions at Wailua River

ITEME-2



BLNR - Revocable Permit Approval Request 2
December 9, 2010

Marina and Hapuna Beach; permits for the nonprofit use of recreation-residence and camp
facilities and a food and lodging concession at Koke‘e and Waimea Canyon State Parks; a
pasture permit at Kawainui Marsh State Park Reserve, and a residential permit at Pu‘u
‘Ualaka‘a (Exhibit “A”).

On Kaua‘i, six of the boat landing permits, three for kayak tours and three for Zodiac tours,
were first executed in 2005 and have been renewed annually. As part of the Department’s
broader efforts to assess existing and potential revenue sources, State Parks is proposing to
raise the base and percentage rent of these commercial tours after consultation with the
permittees and will return to the Board for approval of any new rent once this process is
completed. We are also considering replacing these revocable permits with special use
permits issued for commercial activities in accordance with the 2009 State Parks
administrative rule amendments. The Land Board first approved revocable permits for
boat landing permits at Kealakekua, Hawai‘i Island, in June 2008 and the subsequently
executed two revocable permits that have been renewed annually. Two others have been
recently approved by the Board, and are not included in this request.

The food, beverage, and gift concessions at Wailua River Marina and Hapuna Beach were
previously operated under concession leases that expired. Subsequently, the operations
continued under revocable permits executed in 2005 and have been renewed annually.
State Parks intends to pursue long term concession leases for these properties through a
public, competitive bid process when staff is available to complete the process.

After the expiration of their long-term leases, the Board approved issuing revocable
permits in 2007 to five nonprofit organizations for the use of recreation-residence and
camp facilities in the Koke‘e and Pu‘u ka Pele Camp Lots, which have been renewed
annually. One of the permittees voluntarily withdrew from their agreement earlier this
year. State Parks placed priority on finalizing lease negotiations with the existing
recreation-residence lessees in these camp lots and on the pending auction of vacant
recreation-residences. Once the auction is completed, State Parks will turn its attention to
finalizing twenty-year leases for the nonprofit organizations.

On O‘ahu, the use of 17 acres at Kawainui Marsh State Park Reserve for pasture purposes
has been allowed continuously under a revocable permit first executed in 1993 and
renewed annually by the Land Division and then by State Parks. An Executive Order
transferring management and control of this 17 acre parcel to State Parks was issued in
2005. A residential permit at Pu‘u ‘Ualaka‘a was renewed annually by the Land Division.
Responsibility for overseeing and renewing this revocable permit was transferred to State
Parks this year. On March 4, 2010, State Parks entered into a revocable permit with a
parking management firm to collect parking fees at Nu‘uanu Pali State Wayside after
receiving Land Board authorization for the permit in August 2009. This is the first request
for Land Board approval to renew this revocable permit.
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Recommendations:  That the Board:

1. Authorize State Parks to renew the revocable permits listed in Exhibit “A” and “B” on a
month-to-month basis for a one-year period.

2. Approve such other terms and conditions as may be prescribed by the Chairperson to

best serve the interest of the State.

Respectfully submitted,
DANIEL S. QUINN
State Parks Administrator

APPROVED FOR SUBMITTAL:

LAURA H. THIELEN, Chairperson
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